
 In the midst of a ‘polar vortex,’ a regional 
electric generation emergency, and pleas for 
natural gas customers to lower their ther-
mostats to 60 degrees, MMUA held its Leg-
islative Conference in St. Paul Jan. 29-30.
 While conditions were the perfect back-
drop for the core municipal utility mes-
sage—we want to keep the lights on at a 
rate our citizens can afford—the situation 
in St. Paul was definitely mixed for Minne-
sota’s hometown utilities.
 Republicans control the Senate; DFLers 
the House. The linchpin appears to be a 
DFL Governor—Tim Walz—elected from 
Greater Minnesota, and quite familiar with 
municipal utilities from his time as a U.S. 

Congressman.
 MMUA took positions on a number of is-
sues heading into the conference (for a look 
at these, see the Policy/State page on our 
website). 
 A proactive effort involving the munici-
pals, in league with the state’s electric co-
operatives, to reform the Conservation Im-
provement Program (CIP), at first seemed to 
find much common ground with the state’s 
leading environmental organizations, but 
unraveled in the days leading up to the ses-
sion.
 The municipals and cooperatives—now 

  If you are going to farm shrimp, it ap-
pears you will want to do it in a city served 
by municipal utilities. 
 Which utility, however, may hinge on fac-
tors beyond local control.
 trū Shrimp—a pioneer in indoor shrimp 
farming—last November approved a $45 
million facility on 67 acres in Luverne’s In-
dustrial Park near Interstate 90. The Ba-
laton-based company shifted gears on Jan. 
4, announcing that it would instead build 
its first production facility 70 miles away in 
Madison, South Dakota.
 The company said in a press release that 
there were “open items related to the Lu-
verne site that need to be addressed before 
trū Shrimp can proceed.” 
 The company, according to numerous ac-
counts, was facing water effluent regulatory 
hurdles from the Minnesota Pollution Con-
trol Agency (MPCA).

 Company executives, in making the an-
nouncement, reaffirmed their commitment 
to the region, but said the timeline for capi-
tal financing and construction does not al-
low adequate time to resolve wastewater 
regulatory issues with the MPCA. 
 In what appears to be a case of working at 
cross-purposes, the State of Minnesota had 
invested approximately $2 million in the 
Luverne project. 
 The City of Luverne spent $600,000 to 
build infrastructure. Electricity to the site 
would be delivered by the City of Luverne—
an MMUA Regular Member. Luverne’s 
wholesale supplier is an MMUA Affiliate 
Member—Missouri River Energy Services.
 trū Shrimp officials, in area meetings last 
year, said they chose Luverne because the 
city offered a very attractive package, in-
cluding land and infrastructure, and cited 
the fact that the city operated a municipal 

electric and water utility.
 The project would have created an esti-
mated 74 full-time equivalent jobs in the 
community. Groundbreaking on the plant 
was expected this summer. 
 South Dakota officials had courted the 
company for several years. Once the deci-
sion was made to put the Luverne location 
on pause, Heartland Consumers Power 
District (HCPD) offered a $1 million loan 
through Lake Area Improvement Corpora-
tion, and offered to apply for an additional 
$1.3 million credit facility benefiting trū 
Shrimp through the U.S. Department of 
Agriculture, which would include up to two 
years of deferred payments.
 HCPD is also an MMUA Affiliate Mem-
ber. The City of Madison municipal electric 
utility, which is an MMUA Associate Mem-
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Polar vortex can’t keep MMUA member
representatives from Legislative rounds

Record-breaking
cold exposes flaws
in utility systems

Representatives from MMUA-member cities/utilities visited their senators and representatives the 
afternoon of Tuesday, Jan. 29. This group, gathered in the Senate Office Building, includes, from 
left to right: Jeff Larson of Marshall, Joe Bagnoli of the McGrann Shea et al. law firm, Bob Elston of 
Sleepy Eye, Rob Scott-Hovland of Missouri River Energy Services, Bob Weiss of Sleepy Eye, Scott 
Johnson and Randy Haseleu of Springfield, Mark Kober of Sleepy Eye and Theresa Neddermeyer 
of MMUA.

MMUA Offers
Help on New
‘DG’ Mandate
page 2

Municipal utilities caught up in state economic, regulatory battle

Conference: see page 7 please Cold: see page 4 please

 Strong winds and arctic air Jan. 27-
31 brought some of the coldest tempera-
tures since 1996 to Minnesota.
 The bitter cold led to natural gas 
shortages just north of the Twin Cit-
ies  and power outages to about 7,000 in 
the southern and western suburbs. Xcel 
Energy asked its natural gas custom-
ers statewide to reduce their thermo-
stat settings. Many schools were closed 
for four days and postal service was 
stopped statewide.
 The  minus 56 degrees Fahrenheit air 
temperature at Cotton on Jan. 28 was 
the coldest ambient air temperature in 
Minnesota since the minus 60 degrees 
reading near Tower on Feb. 2, 1996. 
The minus 28 degrees air temperature 
in the Twin Cities on Jan. 30 was the 
coldest ambient air temperature in the 
Twin Cities since the 1996 cold snap.
 Some record cold maximum tempera-
ture records were set across the state as 
the mercury stayed in the teens below 
zero on January 30. The Twin Cities 
saw 12 hours straight of -50 degrees F 
or colder wind chill temperatures Jan. 
30-31, and saw the coldest wind chill 
reading in the Twin Cities since 1985.
 A number of locations in northern 
Minnesota saw wind chill readings of 
minus 60 degrees or colder, including 
minus 65 degrees at Hibbing.
 Power prices Wednesday, Jan. 27 re-
portedly soared to the highest in more 
than a year.

 Standby municipal electric utility 
generating units rumbled into action 
Jan. 31 as the Midcontinent Indepen-
dent System Operator (MISO) Reliabil-



 Every municipal electric 
utility in Minnesota–by June 
17–is required to adopt new 
Interconnection Process for 
Distributed Energy Resourc-
es. This requirement is based 
on the process adopted on 
Aug. 13, 2018 by the Minne-
sota Public Utilities Commis-
sion (MPUC).  
 MMUA and the Minnesota 
Rural Electric Association 
spent several months working 
with STAR Energy Services to 
develop a streamlined process 
for municipal and cooperative 
utilities based closely on the 
MPUC’s. While easier to fol-
low than the MPUC’s version, 

the timelines, documents and 
responsibilities laid out in the 
Minnesota Municipal Inter-
connection Process (M-MIP) 
requires training for every 
municipal utility.  
 MMUA will host the neces-
sary training in four locations 
easily accessible to every mu-
nicipal electric utility. These 
dates and locations are:
 • March 20 – Owatonna 
Public Utilities
 • March 22 – Grand Rapids 
Public Library
 • March 27 – Detroit Lakes
 • March 28 – Marshall
 It is very important for ev-
ery municipal electric utility 

in Minnesota to have some-
one attend one of these train-
ing sessions in order to know 
how to bring the utility into 
compliance with state law.  
 The training will also pro-
vide necessary updates to the 
Model Municipal DG Policy 
and Interconnection RULES 
and the Model Cogeneration 

and Small Power Production 
Tariff that were the focus of 
related training in 2016-17.
 Our main speaker is Kristi 
Robinson, Senior Electrical 
Engineer with STAR Energy 
Services. Robinson started 
her career in 2002 as a Dis-
tribution System Engineer at 
Steele-Waseca Cooperative 
Electric. In late 2015, Robin-
son made the change to STAR 
Energy Services. Her primary 
areas of responsibility include 
system planning, renewable 
policy and regulation, me-
tering, integration of utility 
technologies, cost of service 
studies and operation man-
agement of Southern Minne-
sota Energy Cooperative.
 Robinson conducted similar 

training for all of the state’s 
cooperatives. After MMUA 
staff participated in one of 
those sessions, it was clear 
she should be the expert to 
take municipals through the 
process as well. MMUA’s Bill 
Black will accompany Kristi 
during each session.
 This event focuses on util-
ity policy and state regulatory 
compliance and is intended 
for management and/or upper 
level operations personnel of 
all Minnesota municipal elec-
tric utilities and municipal 
power agency personnel.
 Member registration fee is 
$300.00 per person. Attend-
ees must be from a municipal 
electric utility or power agen-
cy.
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trū Shrimp:  continued from front page

These solar panels are located adjacent to the City of Kasson public works building. If owned by a 
customer, this installation would be subject to rules necessarily similar to those promulgated by the 
Minnesota Public Utilities Commission. MMUA offers training on these rules next month.

ber, will distribute the power 
to the trū Shrimp facility.
 In addition to the HCPD in-
centives, the state of South Da-
kota extended a $6.5 million 
low-interest loan. South Da-
kota Gov. Dennis Daugaard 
made the announcement in 
the HCPD headquarters. He 
cited South Dakota’s low tax, 
low cost, reasonable regula-
tory environment, and the po-
tential for 120 jobs and tens of 
millions of dollars in economic 
impact.
 Minnesota District 22 Sen. 
Bill Weber, a former Luverne 
mayor, in press reports noted 
that trū Shrimp has approxi-
mately $800,000 of its own 
money tied up in the Luverne 
project.
  “The goal is to build there, 

but we’re going to have to work 
through a specific MPCA rule, 
which quite frankly isn’t a 
rule they have to worry about 
in Iowa and South Dakota,” 
Weber was quoted as saying 
in local press reports.
 The goal to have a shrimp 
harbor in Luverne remains, 
said Weber, and the “issue is 
going to have to be dealt with” 
during the legislative session.
 trū Srimp and Luverne of-
ficials have both reportedly 
pledged they would continue 
efforts to develop the Luverne 
site.
 Editor’s note: This article 
was prepared by Steve Down-
er, largely from numerous 
press reports.

New state mandate in effect June 17; spurs MMUA workshop offering

 Austin Utilities recently 
presented the Salvation Army 
with a check for $3,475.46.  
The check represents dona-
tions Austin Utilities has 
received from its customers 
over the last year for the local 
HeatShare program. Heat-
Share is a Salvation Army 

program that provides emer-
gency utility assistance for 
people with no place left to 
turn. The program is funded 
by Salvation Army donors 
and customers of local utility 
companies. Funds are typical-
ly used to pay for natural gas, 
oil, propane and electricity.

Austin Utilities and its customers donate to HeatShare



by Delia Patterson
Senior Vice President, Advo-
cacy & Communications and 
General Counsel, American 
Public Power Association
 As 2019 gets underway, the 
American Public Power As-
sociation is keeping a close 
eye on several key regulatory 
issues that could affect our 
member utilities, including 
possible action by the Federal 
Energy Regulatory Commis-
sion (FERC) on transmission 
rates. We will also be moni-
toring developments in the 
area of environmental regula-
tions this year.
 
 FERC: Transmission rates 
of return on equity and incen-
tives
 The Association is closely 
following recent FERC pro-
nouncements regarding the 
Commission’s policies on al-
lowed equity returns and 
transmission incentives. 
 In a late 2018 order, FERC 
proposed a new approach for 
calculating the allowed re-
turn on equity (ROE) to be 
included in the rates of trans-
mission owners in ISO New 
England. Application of this 
new approach could result 
in higher allowed ROEs and 
could increase the level of in-
centive ROE that transmis-
sion owners are permitted to 
collect. In November, FERC 
directed that this new ap-
proach be considered in other 
pending proceedings.
 FERC Chairman Neil 
Chatterjee has said that the 
Commission intends to con-
sider whether it should make 
additional changes to both its 
calculation of base ROEs and 
its policies on transmission 
incentives. 
 As FERC undertakes this 
review, the Association is urg-
ing the Commission to adhere 
to its statutory obligation un-
der Federal Power Act sec-
tions 205 and 206 to ensure 
that transmission rates are 
just and reasonable and not 
unduly discriminatory and 
preferential. 
 For an incentive rate to 
meet this standard, the costs 
of the incentive must not out-
weigh the expected benefits. 
Incentives must be carefully 
designed to encourage the 
desired behavior, and not be 
greater than what’s needed 
to achieve the desired result. 
FERC must abide by the 
long-standing principle that 
the level of return follows the 
level of risk.
 
 Capacity markets
 The Association will also 
continue to monitor proceed-
ings at FERC that involve 
possible changes to Regional 

Transmission Organization/
Independent System Operator 
(RTO/ISO) capacity markets. 
This includes FERC’s ongoing 
investigation of PJM’s capac-
ity market. FERC could issue 
an order in this proceeding as 
early as this month.
 In late December, the Asso-
ciation was joined by several 
other groups in telling FERC 
that competitive wholesale 
electricity markets do not ex-
ist to guarantee a return on 
merchant investments or to 
protect merchant plant inves-
tors from market risks. 
 The letter from the Asso-
ciation, the Electricity Con-
sumers Resource Council, the 
Large Public Power Council, 
the National Rural Electric 
Cooperative Association and 
the Natural Resources De-
fense Council’s Sustainable 
FERC Project was sent as 
part of the PJM capacity mar-
ket proceeding and responded 
to a letter to the Commission 
from a group of merchant 

generation owners.
 Along with NRECA, LPPC 
and the Natural Resources 
Defense Council’s Sustain-
able FERC Project, we point-
ed out that for true market 
competition to occur, whole-
sale customers and suppliers 
should be able to come togeth-
er and transact as they choose 
through bilateral contracts.
 The Association has voiced 
concerns about mandatory 
capacity markets in recent 
years. While regional trans-
mission organization markets 
for capacity are described as 
“competitive,” they are highly 
mechanized, centrally admin-
istered constructs governed 
by thousands of pages of com-
plex rules. Transactions in 
these markets are opaque, 
with little meaningful data 
available to the public.  
 Mandatory capacity mar-
kets have proven ill-suited to 
promoting a diverse resource 
mix that supports reliability 
and accommodates state and 
public power resource poli-
cies.  Worse yet, there is little 
empirical evidence that man-
datory capacity constructs 
provide resource adequacy 

benefits that are commensu-
rate with the costs they im-
pose on consumers. 

 Order No. 841 and DER 
Rulemaking
 At the end of 2018, RTOs 
and independent system op-
erators submitted filings at 
FERC outlining how they will 
ensure that electric storage 
resources (ESRs) are able to 
participate in their markets.
 In comments filed in early 
2017, the Association said it 
generally supports FERC’s 
efforts to allow storage and 
distributed energy resources 
to participate in wholesale 
markets but urged the com-
mission to keep its main focus 
on the end result to electric-
ity consumers and offered a 
number of recommendations.
 While generally supportive 
of removing barriers to stor-
age resource participation in 
RTO/ISO markets, the As-
sociation has raised concerns 
that the new rules improperly 
impinge on local regulation of 
the distribution system and 
retail service.  

 The Association, along with 
American Municipal Power, 
Inc. (AMP) and the National 
Rural Electric Cooperative 
Association (NRECA) filed a 
request for rehearing of Order 
No. 841 in March 2018 argu-
ing that FERC overstepped 
the limits on its jurisdiction in 
suggesting that it has author-
ity to allow ESRs located on a 
distribution system or behind 
a retail meter to participate 
directly in wholesale markets 
even where state or local laws 
may restrict such participa-
tion. 
 The filing also objected to 
FERC’s refusal to implement 
an “opt-in/opt-out” framework 
for ESRs similar to the ap-
proach FERC adopted for de-
mand response in Order Nos. 
719 and 719-A, under which 
a relevant electric retail reg-
ulatory authority (RERRA) 
can veto aggregated retail 
customer participation in 
wholesale demand response 
programs. FERC has not yet 
acted on our rehearing re-
quest.
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ity Coordinator declared a 
‘Maximum Generation Warn-
ing.’
 The warning was issued 
due to extreme cold and con-
sequent high electric use.
 During the Warning Period, 
MISO instructed wholesale 
electric market participants 
with remaining available gen-
eration “external and internal 
to MISO Market boundaries” 
to schedule those resourc-
es into the MISO Market. 
 Non-firm energy sales from 
inside MISO to outside the 

MISO Market Area were cur-
tailed. 
 The “Market Footprint 
Maximum Generation Warn-
ing” lasted from 9:30 a.m. 
that morning until 11 a.m. 
(EST).

 An interruption in an over-
taxed Xcel Energy natural 
gas system occurred around 
10:30 p.m., Tuesday, Jan. 
29, in Baldwin Township 
(near Princeton), affecting 
152 homes.
 Xcel Energy provided elec-
tric heaters and hotel rooms 
to its affected customers.
 Xcel on Wednesday, Jan. 
30 asked its 436,000 Minne-
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Cold:
continued from front page

Screenshot 
from the 
Midcontinent 
Independent 
System Oper-
tor website, 
Jan. 31, 
2019, show-
ing the elec-
tric genera-
tion fuel mix 
at the time.

sota natural gas customers 
to lower their thermostats to 
63 degrees, to help conserve 
natural gas “so the system 
can continue to operate well 
for our customers through-
out the state.”

 Meanwhile, the Minnesota 
House Energy and Climate 
Finance and Policy Divi-
sion held hearings on global 
warming. On Jan. 15, experts 
testified about what Minne-
sota can expect, in terms of 
weather and climate.
 Ned Mohan, a professor in 
the University of Minnesota 
Department of Electrical 
and Computer Engineering, 
briefed the committee Jan. 
24 on his vision for slowing 
climate change.
 Mohan gave a brief tuto-
rial on how electric power 
systems work, emphasizing 
the limits of fossil fuels like 
coal, oil, natural gas and nu-
clear for electric generation. 
But he said the larger issue 
in the climate debate is mo-
tor vehicles.
 Mohan spoke of how cur-
rent operational generating 
stations could be converted 
to wind or solar, or how cus-
tomers at the other end of 
the power stream could con-
vert their homes to rooftop 
solar.
  Energy storage is the key 
to the transition, Monahan 
said. “We have wind like 
crazy from our neighboring 
states of North Dakota and 
South Dakota. So Minnesota 
is the best place to be during 
climate change.”
 Joining Mohan were Mark 
Ahlstrom, vice president of 
renewable energy policy at 
NextEra Energy Resourc-
es, and Jukka Kukkonen, 
founder of PlugInConnect, 
who espoused the benefits of 
electric vehicles.

Keeping a close eye on prices in the wholesale electric market, while attending the MMUA Legislative 
Conference, were, from left to right: Dave Geschwind of SMMPA, Bruce Reimers of New Prague, Joe 
Hoffman of Preston and Chris Schoenherr of SMMPA.

SMMPA’s Dave Geschwind (right) studied a Midcontinent Inde-
pendent System Operator wholesale electric market ‘locational 
marginal pricing’ map with Bruce Reimers of New Prague.



 Grand Rapids Public 
Utilities Commission 
(GRPUC) continues to work 
with the Itasca Clean Energy 
Team on a Community Solar 
Garden proposal. 
 GRPUC last summer con-
tracted with a solar consult-
ing firm, to design a potential 
program. The recommenda-
tion includes energy storage. 
Subscribers to the solar plus 
battery project would be in-
vited to sign up for GRPUC’s 
existing load management 
programs. The utility already 
has automated metering 
infrastructure in place.
 The solar array and batter-
ies would be located on about 
eight acres of city-owned 
land near the airport.
 Rates will be designed to 
not shift costs onto ratepay-
ers who choose not to partici-
pate.
 
 The City of Randall has 
adjusted electric rates for 
the majority of its custom-
ers upwards from 8.5 cents 
per kilowatt-hour (kWh) to 9 

cents. Customers using more 
than 2,000 kWh a month 
will be charged 9.5 per kWh. 
Demand meters for certain 
customers may be considered 
in the future.
 The city has also adopted a 
late payment fee for commer-
cial customers. 

 The Ely Utility Commis-
sion in December recom-
mended a one dollar increase 
in the fixed water charge, 
and a three percent increase 
in electric rates across all 
categories. The recommenda-
tion went to the city council, 
which scheduled a public 
hearing on the matter.
 The electric rate increase 
is largely the result of 
increased wholesale power 
costs. The city is also paying 
off debt from an automated 
meter reading project.

 ALP Utilities has ad-
justed electric and water 
rates. Alexandria customers 
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State attorney general ‘recommends’ Hibbing
hold referendum on steam system downsizing
 A consulting engineer’s 
study last year showed that 
Hibbing Public Utilities 
Commission (HPUC) should 
reduce its district heating 
system down to a core. The 
Commission is now studying 
the legalities and politics of 
that potential move.
 HPUC on Jan. 8 discussed 
a Minnesota Attorney Gen-
eral’s reply regarding the 
potential downsizing of the 
steam system. The reply 
contained only recommen-
dations, including that the 
Commission should bring any 
decision on the downsizing of 
the steam system to the city 
council, by ordinance or reso-

lution. Further, the AG’s of-
fice recommended approval 
by two-thirds of the voters in 
a general or special election. 
 That recommendation was 
made in light of Minn. Stat. 
412.321, subd. 4, which pro-
vides that a municipal gas, 
light, power or heat utility 
“may be leased, sold, or its op-
eration discontinued wholly 
or in part, by ordinance or 
resolution of the (city) coun-
cil, approved by two-thirds 
of the electors voting on the 
ordinance or resolution at a 
general or special election.”
 If voters rejected the down-
sizing, HPUC legal counsel 
noted, it could threaten the 

future financial viability of 
the utility.
 The AG also recommended 
that any referendum be open 
to all Hibbing residents, not 
just HPUC customers.
 The League of Minnesota 
Cities opined that HPUC is 
not legally bound to hold a 
referendum so long as it pro-
vided “good findings” (such 
as the consulting engineer’s 
recommendation) on why it 
chose not to follow the guide-
lines spelled out in the AG’s 
letter.
 One possible solution to the 
conundrum is a legislative fix 
to make Hibbing an exception 
regarding the two-thirds vote.

State: see next page please
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will see one percent elec-
tric and five percent water 
rate increases, overall. The 
electric fixed charge was in-
creased from $15 to $17, and 
the energy charge increased 
slightly during the summer 
months and decreased during 
the other months.
 The adjustments followed 
a cost of service study, and 
better reflect the actual cost 
of serving. 

 Detroit Lakes Public 
Utilities has received an 
award of excellence in com-
munications from the Ameri-
can Public Power Associa-
tion.

 The award was for ingenu-
ity and creativity in video. 
The utility also received the 
Audience Choice Award, 
which was based on a vote 
of meeting attendees who 
watched 16 award winners, 
from all revenue classes.

 Adrian Public Utilities 
had planned to begin replac-
ing existing electric meters 
with automated metering 
infrastructure in 2019, but 
has delayed those plans as it 
has incurred costs relating 
to the acquisition of electric 
service territory.
 Adrian Public Utilities 
Commissioner Wes Henrick-
sen was honored Dec. 18 with 
a local award that goes to the 
top elected and/or appointed 
official. Henriksen retired at 

the end 2018, after 25 years 
of service on the local com-
mission.
 
 Rochester Public Utili-
ties (RPU) and the Olm-
sted County Environmental 
Commission at a banquet 
Jan. 17 honored recipients 
of their 2018 Environmental 
Achievement Awards. The 
awards honor individuals, 
organizations, schools and 
businesses that have made 
a significant contribution in 
2018 towards environmental 
quality in any of the follow-
ing categories: renewable 
efforts, conservation, energy, 
water, agriculture, education, 
and other.

 The Benson City Coun-
cil has rejected a proposal by 
two businesses to co-locate 
with Brightmark Energy 
at the former Fibrominn 
biomass-fueled power plant. 
The businesses proposing 
the co-location would convert 
the facility to use corn stover 
and cobs as a fuel to produce 
steam, which would be used 
to power an ethanol plant. 
The city has been working 
with Brightmark to acquire 
the facility, and is concerned 
the co-location proposal 
would  interfere with and 
possibly jeopardize the 
Brightmark acquisition.
 Xcel Energy has report-
edly offered to sell the site to 
Brightmark, and declined a 
different bid.

 The Minnesota Public 
Utilities Commission Jan. 24 
granted Roseau Electric 
Cooperative, Inc., status as 
an “eligible telecommunica-
tions carrier” (ETC) for the 
purposes of providing local 
services under the Federal 
Communications Commis-
sion’s CAF II and Lifeline 
programs.
 In a regulatory filing, 
Roseau said it will pro-
vide broadband and voice 
telephone using fiber-optic 
facilities. Roseau has com-
mitted to provide service to 
all customers in areas associ-
ated with CAF II funding. It 
will also provide service in 
additional areas at its discre-
tion and to customers mak-
ing a reasonable request for 
service.

 The Willmar Municipal 
Utilities (WMU) Commis-
sion recently received its 
annual reliability report for 
2018. WMU customers had 
power 99.9984 percent of 
the time, up from 99.9948 
percent in 2017.
 There were approximately 
46 power interruptions in 
2018, which came to 0.035 
outages per customer. For 
those who experienced an 
outage last year, the power 

stayed off for an average of 
26 minutes, significantly 
less than in 2017, when the 
average outage time was 77 
minutes.
 WMU has just over 227 
miles of power lines across 
the city, 195 miles of that to-
tal are underground. Almost 
a mile of new line was added 
to the system in 2018, mostly 
due to new commercial busi-
nesses. All of it was under-
ground.
  WMU has started replac-
ing underground line, now 
that they have completed 
burying all the power lines 
that could be. The oldest of 
the buried lines are from the 
1970s and some are begin-
ning to show signs of failure.
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 Among the municipal utili-
ties reducing rates recently is 
the Princeton Public Utilities 
Commission (PPUC). An elec-
tric rate decrease of 4 percent 
went into effect with PPUC’s 
January billing.
 The new, lower rates will 
affect customers differently, 
based on usage. 
 Factors leading to the rate 
decrease include: a decrease 
in wholesale power costs, and 
debt reduction which led to 
savings on interest payments.
 The per-gallon charge on 
water was also reduced.
 Stable electric rates are 
forecast for the future.

Princeton’s Commission
chops electric, water rates



branding themselves as the 
Consumer Owned Utilities 
(COUs)—determined to carry 
the effort forward on their 
own, if need be. And that 
message was delivered to our 
elected representatives.
 Another big  concern head-
ing into the session (and a 
well-founded one as events 
unfolded) was the potential 
for a push to increase the 
state’s Renewable Energy 
Standard (RES). 
 With the House changing 
hands, the first tipoff came 
with the christening of a 
House ‘Energy and Climate’ 
committee. And when it came 
time for a Jan. 24 tutorial on 
how electric power systems 
work, the briefing was given, 
not by somebody from the 
utility industry, but by a Uni-
versity of Minnesota profes-
sor. Perhaps mercifully, the 
professor noted that the larg-
er issue in the climate debate 
is now motor vehicles.
 That background may au-

ger well for CIP reform, as 
electric vehicle use is some-
thing the COUs see as having 
some potential benefit.
 Reports from our citizen 
lobbyists indicated the mu-
nicipal message was  well 
received from our elected rep-
resentatives. Whether or not 
that will be sufficient to sway 
the legislative debate in what 
we consider to be a reason-
able and prudent direction 
remains to be seen.
 Despite the transition in 
state administration lead-
ership, which was still well 
underway as the conference 
commenced, MMUA was able 
to land a presentation from 
Steve Kelley, commissioner 
of the Department of Com-
merce. Kelley comes to the ad-
ministration as former head 
of the U of M’s Humphrey 
School of Public Affairs. He 
is also a former legislator and 
champion of the benefits of 

broadband connectivity. That 
background brought him into 
close contact with municipal 
utilities, which took a stance 
on the issue that was conge-
nial to Kelley’s outlook.
 How much of that goodwill 
carries forward on energy is-
sues remains to be seen. Kel-
ley, in his comments, was cir-
cumspect on particulars, as 
the Walz administration had 
yet to stake out positions on 
many specifics. While time 
will tell, it appears there is a 
thoughtful, even-handed man 
at the helm of Commerce.
 The Conference’s reason 
for being are the visits our 
people made with their legis-
lators, the afternoon of Jan. 
29 (with air temperature and 
windchill shattering records 
for the date). Those visits 
were followed into the early 
evening with a legislative 
reception —an informal, re-
laxed way to renew bonds or 
make new ones.
 By way of preparing our 
people for their lobbying vis-
its, the morning was taken up 
with sharing of background 
information. Jukka Kuk-
konen of PlugInConnect—
an electric vehicle advocacy 
group—started the program 
with a presentation that got 
people thinking. MMUA gov-
ernment relations represen-
tatives Kent Sulem and Bill 
Black took it from there, with 
a pep talk on why municipal 
utilities are important, and a 
briefing of our legislative ini-
tiatives and other bills of in-
terest.
 Following lunch, which in-
cluded an overview from our 
contract lobbyists—Joe Ba-
gnoli and Doug Carnival of 
McGrann Shea et al.,—buses 
shuttled our people from con-
ference headquarters—the 
downtown DoubleTree by Hil-
ton—to the Capitol complex.
 Trying to make the best 
use of the time together, a 
Wednesday morning program 
started with a sharing of feed-
back from the legislator visits 
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Conference:
continued from front page

MMUA Executive Director Jack Kegel (far left) shared a table with 
Scott Hautala of Hibbing, Scott Magnuson of Brainerd, Sen. Dave 
Tomassoni and Doug Carnival of the McGrann Shea firm, from left 
to right.

and sharing of information on 
other issues of interest. 
 Speakers followed up: Kris-
tine Robinson of STAR Energy 
Services on New (distributed 
generation) Interconnection 
Process training, Commis-
sioner Kelley, and Bob Vose 
of Kennedy & Graven on a 
hot button topic—5G/Small 
Cell Issues and an overview 
of the Federal Communica-
tions Commission’s order in 
regards to technology deploy-
ment.
 MMUA thanks those that 

attended and the utilities and 
cities that sent them. Those 
municipal utilities that did 
not attend also owe these 
people and organizations a 
debt of thanks and gratitude, 
and we urge non-attenders to 
keep their elected representa-
tives close. We also express 
our gratitude to the men and 
women who have taken the 
mantle of legislative service 
upon their shoulders—may 
the state’s municipal utilities 
be a help and support to you 
in that noble endeavor. 

MMUA’s staff lobbying team of Kent Sulem, left, and Bill Black 
shepherded MMUA members in and around the Capitol complex 
during our ‘day on the hill.’

MMUA staffer Theresa Nedder-
meyer made her way outside 
the Senate Office Building.



 Editor’s note: One mea-
sure of a healthy economy 
and growth in MMUA mem-
ber cities is the number of 
requests to modify electric 
utility service area maps 
sent to the the Minnesota 

Public Utilities Commission 
(MPUC). The following is a 
round-up of recent filings.

 The MPUC Jan. 9 ap-
proved a joint petition from 
Federated Rural Electric As-

sociation (FREA) and Lake-
field Public Utilities (LPU) 
to modify their electric ser-
vice territory boundaries.
 The parties made the re-
quest pursuant to Minn. 
Statute 2168.39, subd. 3, 
which provides that, “the 
(MPUC) may on its own or 
at the request of an electric 
utility make changes in the 
boundaries of the assigned 
service areas, but only after 
notice and hearing...” 
 The parties sought to ad-
just the service boundaries 
to permanently transfer the 
area to LPU’s assigned ser-
vice territory and provide a 
“service by exception” for a 
single location for FREA’s 
assigned service territory. 
The parties noted that they 
had agreed upon appropri-
ate compensation and re-
quested the Commission 
update its official records as 
to electric service territory 
boundaries.
 The affected area is sepa-
rated into two parts.  The first 
area is a recent extension of 
the City of Lakefield’s corpo-
rate boundary. No existing 
customers are located in this 
area.
 The second area has been 
served by LPU since its exis-
tence but is identified as the 

assigned service territory of 
FREA. The parties agreed 
this area will also become a 
permanent part of the LPU’s 
assigned service territory. 
Customers in the area will 
not be affected as there will 
be no change in the electric 
service provider.
 The single location that is 
to be a “service by exception” 
is a three-phase account 
currently served by FREA 
within the assigned service 
territory of LPU. The par-
ties agreed this single loca-
tion will become a “service 
by exception” for FREA’s as-
signed service territory. The 
customer at this location 
will not be affected as there 
will be no change in the elec-
tric service provider.

 Xcel-Delano
 The Minnesota Public Util-
ities Commission (MPUC) 
Dec. 20 approved a joint pe-
tition submitted by Xcel En-
ergy, along with the Delano 
Municipal Utilities, seek-
ing approval of a permanent 
change in electric service ter-
ritory boundaries.
 Xcel made the filing pursu-
ant to Minn. Stat. §216B.44(b) 
and related Minnesota stat-
utes.
 This petition involves the 

permanent boundary change 
for 23.399 acres of service 
area. The annexed area is 
known as the West Metro 
Business Park, first addition. 
There are no customers in the 
area.
 The agreement also grant-
ed Delano the right to provide 
interim service to the area 
prior to Commission approv-
al.
 For a period of 10 years 
starting on the effective date 
of which the agreement was 
signed by both parties, the 
DMU agreed to pay Xcel 
Energy annually 19 mills 
($0.0192) times the kilo-
watt-hours consumed by the 
customers located within 
the service territory transfer 
area.
 Consumption will be de-
termined using the City’s 
metering records. 
 The parties noted that the 
agreement was the result of 
negotiations and does not 
represent any binding or le-
gal precedent on any party 
in any other  matter.

 Buffalo-WH
 The City of Buffalo and 
Wright-Hennepin Coopera-
tive Electric Association joint-
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ly requested that the MPUC 
update the official service 
territory map to reflect an 
agreed-upon change in their 
electric territory boundar-
ies. The MPUC approved the 
change Jan. 9.
 The transfer involved ap-
proximately 100 acres and 
no existing customers. The 
agreement provided that the 
City supply service to any 
customers locating in the 

area during the pendency of 
the proceeding.
 The City made the request 
to the MPUC under Minn. 
Stat. 216B.44(a), which pro-
vides that a municipal utility 
expands its assigned electric 
service territory, upon reach-
ing agreement with a neigh-
boring utility.
  The City noted that the 
area had been annexed, the 
parties agreed to compensa-
tion, and agreed to the City 
providing service. 
 The Department of Com-
merce (DOC) analyzed the re-

quest and provided comments 
to the MPUC. It agreed that 
the parties’ request to estab-
lish the area as part of the 
City of Buffalo’s service area 
“is consistent with Minn. 
Stat. § 216B.39 and 216B.44,” 
and recommended that the 
Commission approve the 
permanent service territory 
transfer. 
 The DOC said that the 
Minnesota Geospatial Infor-
mation Office (MnGeo) should 
update the Commission’s 
maps to reflect the service 
area change.

Territory:
continued from previous page

 R O C H E S T E R ,  M N  –   
Southern Minnesota Munici-
pal Power Agency (SMMPA)’s 
member municipal utilities’ 
local generation units played 
an important role in keep-
ing the lights on during the 
recent cold weather brought 
on by the Polar Vortex. With 
natural gas in short supply 
in certain areas of the state, 
these diesel or dual-fuel units 
operated nearly nonstop for 
30 hours beginning in the ear-
ly morning of Wed., Jan. 30.
 “These are smaller units 
that generally don’t run that 
often, but when they do, they 
play an important role in con-
tributing to both local and 

regional electric reliability,” 
said David Geschwind, Ex-
ecutive Director and CEO of 
SMMPA. “Our member utili-
ties and their employees are 
to be commended for being 
able to quickly respond to the 
need and working some long 
hours to operate these units 
in adverse conditions.”
 SMMPA members Bloom-
ing Prairie, Grand Mara-
is, Litchfield, Mora, New 
Prague, North Branch, Pres-
ton, Princeton, Redwood 
Falls, Saint Peter, Spring 
Valley and Wells have local 
generation that responded to 
the request from the electric 
grid operator, the Midcon-

tinent Independent System 
Operator (MISO), to gener-
ate electricity as many power 
plants that use natural gas to 
produce electricity were un-
able to operate due to natural 
gas curtailments because of 
the high demand for natural 
gas for heating. Collectively, 
SMMPA members ran 43 lo-
cal generators on diesel fuel 
to help keep the electric grid 
operating reliably.
 “It’s more common for the 
generating units at our mem-
bers’ power plants to be called 
upon on the hottest of days in 
the summer, but clearly they 
are as valuable in the cold-
est days of the winter,” says 

Geschwind. “In either condi-
tion, human health can be at 
risk, so the professionalism of 
those power plant operators 
in a time of need is very much 
appreciated.”

 SMMPA provides electric-
ity and related services to 18 
municipally operated utili-
ties, mostly in south-central 
and southeastern Minnesota. 
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 MMUA has three new As-
sociate Members. They are:

 Cahoy Pump Service 
performs a number of ser-
vices, including video well 
surveying, well treatment 
and cleaning, system design 
and efficiency review, direct 
and reverse rotary drilling, 
monitor well drilling, pump 
installation and well treat-
ment and rehabilitation re-
pair, epoxy coating, aquifer/
well field investigation, test 
hole drilling and exploration, 
logging and analysis and also 
has complete machine shop 
facilities.
 The company is located 
at 24568 150th St., Sumner 
Iowa, 50674. Phone is 563-
578-1130 and fax is 563-578-
1135 and website is www.
cahoypump.com
 Main contact is Janet 
Cahoy. Her direct line is 563-
578-1130 and email is janet@
cahoypump.com

 Jaguar Communica-
tions, Inc., provides broad-
band telecommunications 
services including internet, 
phone, video, dark fiber and 
other related services via its 
fiber optic network includ-
ing fiber to the premises 
installations. Jaguar serves 
numerous municipalities and 
other government entities as 
well as many business and 
residential customers.
 The company is located at 
213 D. Oak Ave., Owatonna, 
MN 55060. Phone numbers 
include 507-214-1000 or 800-
250-1517. Fax is 507-214-
1003 and the website is www.
jaguarcommunications.com
 Main contact is Kristine 
Anderson, in-house counsel. 
Her direct line is 507-214-
0269 and email is kander-
son@jagcom.net

 Werner Electric is a 
distributor of electric equip-
ment. The company prides 
itself in transforming what a 
distributor can do by provid-
ing products and services 
that its competitors can-
not. Products of interest 
to MMUA members may 
include medium voltage 
transformers, switchgear, 
solar energy equipment and 
grid scale energy storage.
 The company is located 
at 7450 95th St. S., Cottage 
Grove, MN 55016. Phone is is 
651-769-6841 and fax is 651-
768-5205. Website is www.
WernerMN.com
 Main contact is Andrew 
Larson, energy service 
engineer. He can be reached 
at 651-256-7755 or alarson@
wernerelec.com

continued on facing page:
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IT Helpdesk and Commu-
nications Technician
Missouri River Energy Ser-
vices (MRES) is an organi-
zation of 61 member munici-
palities that own and operate 
their own electrical distribu-
tion systems. Inspired by the 
company’s mission to supply 
its members with reliable, 
cost-effective, long-term en-
ergy and energy services in a 
fiscally responsible and envi-
ronmentally sensitive man-
ner, members of the MRES 
team embrace the challenge 
of understanding and solving 
the evolving energy needs of 
all customers today, and for 
years to come. We are looking 
for a highly motivated indi-

vidual to join our IT team. In 
this role you will be respon-
sible for providing technical 
support to end users, trou-
bleshooting issues related 
to desktop/laptop hardware, 
Microsoft operating systems, 
software applications, print-
ers and phones. Using a tick-
et system, issues will be orga-
nized and documented. You 
will also be responsible for 
the acquisition, configuration 
and deployment of end user 
hardware, including print-
ers/copier and mobile devices. 
Candidate must have an as-
sociate’s degree or equivalent 
work experience. Excellent 
communication and written 
skills, general knowledge of 
Microsoft operating systems, 
Office and Active Directory. 
We provide a very competi-
tive wages, a comprehensive/
low cost benefit package, and 
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 Xcel Energy Jan. 10 an-
nounced that a $600 million 
Google data center will locate 
on 315 acres in Becker, ad-
jacent to the Sherco electric 
generation station. Xcel also 
pledged to supplying 300 
megawatts of wind energy to 
the project. 
 According to reports, the 
data center will be Xcel’s 
fifth-largest customer. The 
announcement culminated 
three years of work between 
the utility, city and county 
on economic development ef-
forts.

 The Minnesota Depart-
ment of Commerce (DOC), 
under the Dayton adminis-
tration, Dec. 21 asked the 
Minnesota Court of Appeals 
to reconsider the Minnesota 
Public Utilities Commission 
(MPUC) decision to grant 
a certificate of need for the 
Enbridge Energy Line 3 oil 
pipeline project.
 Gov. Tim Walz on Jan. 10 
ordered the DOC to review 
its appeal.

 The MPUC Dec. 20 ap-
proved Minnesota Power’s 
request to purchase electric-
ity for 20 years from the 
Nobles 2 windfarm. The 
250-megawatt project is 
being developed by Omaha-
based Tenaska. The project 
is expected to come online in 
October 2020. 
 The influx of windpower 
will bring Minnesota Power’s 
renewable energy percentage 
to approximately 26 percent.

 EDP Renewables of Hous-
ton, Texas, held an open 
house Dec. 5 in Bird Island, 
in regard to its proposed 23 
to 26 turbine, 100-megawatt 
windpower installation. The 
project would encompass 
some 11,000 acres. The area 
reportedly has available 
transmission capacity.

 The California Public 
Utilities Commission began a 
proceeding in late December 
that, among other things, 
will look into the possibility 
that some or all of Pacific 
Gas and Electric could be 
reconstituted as a publicly-
owned utility or utilities.
 The PUC opened the 2015 
investigation in the wake of 
the Sept. 9, 2010, San Bruno 
natural gas pipeline explo-
sion that killed eight people 
and injured dozens. 
 In the early 2000s, sev-
eral new municipal electric 
utilities were created across 
California in response to new 
deregulation laws. 

Bits &
Pieces

 The Minnesota Public Util-
ities Commission (MPUC) 
on Jan. 24 granted a 30-day 
extension with conditions In 
the Matter of a Commission 
Inquiry into the Service Qual-
ity, Customer Service, and 
Billing Practices of Frontier 
Communications. The MPUC 
also referred the matter to an 
administrative law judge for 
mediation. 
 The action followed receipt 
of a report from the Minne-

sota Commerce Department, 
which said Frontier failed to 
provide adequate, reliable 
phone and internet service to 
Minnesota customers.
 The DOC report was re-
portedly based on more than 
1,000 consumer complaints 
and statements. Concerns in-
cluded: frequent and lengthy 
service outages; delays in 
repairing service; failure to 
maintain and repair equip-
ment leading to public safety 

hazards; lack of investment 
in infrastructure;  frequent 
billing errors; lack of timely, 
responsive customer service.
 In a letter to the MPUC in 
advance on the hearing, Fron-
tier noted that the Depart-
ment’s report is comprised 
of 133 single-spaced pages of 
text plus over 300 pages of at-
tachments, which address no 
less than 30 topics and makes 
no less than 130 recommen-
dations, many of which have 

multiple subparts, which ad-
dress both telecommunica-
tions services and internet 
access services and relies on 
statements or complaints 
from more than 90 consum-
ers.
 Due to the number and 
complexity of the disputed 
fact issues, said Frontier, a 
contested case would be nec-
essary to resolve material is-
sues of fact.

Frontier requests contested case in voluminous service quality docket

an outstanding work environ-
ment. For consideration, send 
your resume and cover letter 
describing your qualifications 
for the position to hr@mren-
ergy.com or visit our website 
at www.mrenergy.com/ca-
reers. Position closes March 
8, 2019. EEO

Water/Wastewater Operator
The City of Ely is looking for 
a licensed operator for the 
position of water/wastewater 
operator for the operation 
of a class A activated sludge 
wastewater treatment facil-
ity and a class B drinking 
water treatment plant. The 
wage will range from $24.09 
to $26.38 depending on ex-
perience and current licens-

ing. Preferred qualifications 
would include a commercial 
drivers license and a Type 4O 
biosolids license. The position 
is full time with full benefits 
package. Please email Harold 
R. Langowski P.E. at elyod@
ely.mn.us or visit our website 
at www.ely.mn.us to get more 
information concerning the 
position. The City of Ely is an 
equal opportunity employer. 



Substation School
April 16-18
Bison Creek Event Center, Buffalo

MMUA is pleased 
to partner with 
Minnesota Rural 
Electric Associa-
tion (MREA) on the 
2019 Substation 
School. In addition 
to classroom in-
struction on a 
variety of substa-
tion-related topics, 
participants will 
also go behind the scenes to tour Buffalo’s 
state-of-the-art substation and nearby Con-

nexus Solar Field. 
This School can 
benefit anyone who 
works in a substa-
tion environment or 
those interested in 
learning more.

Topics and speakers include:
Substation Maintenance 
and Inspections 
Jeff Kranz, Rochester Public Utilities
Best practices on a variety of operational 
concepts and maintenance issues.

Fundamentals of Substation 
Equipment & Control Systems 
Jamie Sieren, Power System Engineering

Implementing a Solar Field 
Joe Steffel, Buffalo Municipal Utilities
Tours of the Buffalo Substation and MMPA 
Solar Field

The “Ins and Outs” of a Substation 
Nick Koslowski, East Central Energy
Presented from a lineman’s perspective—
engage during this hands-on demonstra-
tion of various tools, hardware and SCADA 
systems.

Generation School
April 23-25, Hutchinson Fire Department
Valuable classroom and hands-on instruc-
tion plus networking opportunities. Wheth-
er a seasoned operator or just starting out in 
the field, all can benefit. 

Generation School takes place at multiple 
locations, beginning at the Hutchinson Fire 
Department and includes hands-on training 
at the Glencoe and Delano power plants. 
Topics to be covered include:

Basic System Maintenance—
Cooling, Fuel, Lube, etc., 
Jeff Crampton, Fairbanks Morse Engine
 
Tour – Hutchinson Utilities’ 
Power Plant 

Welcome Reception
sponsored by Ziegler 
Power Systems

Hands-On Training
Cooper, Enterprise 
and Fairbanks Morse 
engines—at the power 
plants.
Steve Payne, 
Industrial 
Diesel Service. 
Lester Wheeler 
and Rex Stormer, 
Exline, Inc. and Jeff 
Crampton, Fairbanks 
Morse Engine.

Hands-on instruction at the plants may 
include such topics as:
• Basic System Maintenance
• Setting Up CB Fuel Doors
• Combustion Tuning and Balancing
• Pull Cards
• Operation Scenarios (i.e., Black Start)
• Web Deflections and Alignment
• Additional activities as time allows

Thursday general sessions back in 
Hutchinson include:
Fire at the Power Plant—Now What? 
Paul Twite, Delano Municipal Utilities and 
Tom Ewert, MMUA 

Fundamentals of Generation 
Equipment and Control Systems
Jamie Sieren
Power System Engineering, Inc.

Discussion Recap—
What are the take-aways?
Bob Sewell, MMUA

Competent Person & 
Excavation Safety Workshop
May 1-2, MMUA Training Center, Marshall

Learn from lead instructor Andy Smoka, a 
former MN OSHA principal safety consul-
tant and foremost expert on this subject. 
Learn the basics of OSHA’s excavation 
standards (29 CFR 1926--Subpart P), soil 
testing, how to determine the correct protec-
tive system needed, and identify hazards.

Learn the proper techniques when digging 
around natural gas and high voltage power 
lines.

This workshop includes classroom and 
hands-on instruction/demonstration to en-
sure participants can obtain the designation 
of a Competent Person.

This course is intended for public works 
personnel, water/wastewater personnel, 
lineworkers, engineering personnel, contract 
workers, and anyone else responsible for 
digging or who spends time in and around 
excavations.

Schedules subject to change without notice.

For a complete and up-to-date list of train-
ing and educational opportunities, see the 
Events/Calendar section at www.mmua.org

Upcoming Training Opportunities

Turn Key                             
Aerial/Underground Construction

Urban and Rural Construction
Fiber Splicing/Testing
Project Management

Horizontal Directional Boring
 

Self Perform
Power/Gas/Wind Distribution Services 

Trenching; Joint and Single Trench 
Pole Replacement

Wireless Network Services 
Material Procurement/Warehousing & 

Logistics

www.telcomconstruction.com
Character – Capital – Capacity

Larry Sanders
320-589-5317

Corporate Office
320-558-9485

 9 $68,000 Median  
Annual Earnings

 9 86% Graduation rate

 9 77% Graduates  
working in the trade

Northwest Lineman College

Apply Today

career.lineman.edu  //  (800) 338-8875  //  nlc@lineman.edu

Be someone the world looks up to.

Cohort Group: Oct 2011 – Sep 2016

• ACSR rated
• Telescoping handles for added leverage
• Cutting capacity of up to 1-3/4” or 44mm
• Large, comfortable grip
• Includes handy carrying case
• Blades have a 6 year limited warranty

RATCHETING CABLE CUTTERS

PH: 320-274-7223 | WWW.FS3INC.BIZ

FEATURES

Compact Carrying Case

Extended Handles

Retracted Handles


